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CONTRACT TOAUDIT ACCOUNTS

Governing Board

Board of Commissioners

Primary Government Unit

Gaston County, NC
Discretely Presented Component Unit ( DPCU) ( if applicable) 

Primary Government Unit, together with 0PCU ( if applicable), hereinafter referred mas Governmental Unit(s) 

Auditor Nome

Martin Starnes & Associates, CPAs, P. A. 

Auditor Address

730 13th Avenue Drive SE, Hickory, NC 28602

Hereinafter referred to as Auditor

Fiscal Year Ending

06/ 30/ 24

Date Audit Wi|| DeSubmitted 0oLGC 10/

31/ 24 Must

be within four months of FYE hereby

agree osfollows: 1. 

The Auditor shall audit all statements and disclosures required by U. S. generally accepted auditing standards (
GAA8) and additional required legal statements and disclosures ofall funds and/ or divisions nfthe Governmental Un|

t(a).The non - major nornMn| ng.andindividue| fundota\ ementsandaohadu| aasheUba subjected to

the auditing procedures applied in the audit of the basic financial statements and an opinion shall be rendered
in relation to (as applicable) the governmental activities, the business- type activities, the aggregate DPCUs. each
major guvernmenta| andanhmrpriaefund. andthemggnagatepanna| ningfundinformat| on(non- major government

and enterprise funds, the internal service fund type, and the fiduciary fund types). The basic financial statements

shall include budgetary comparison information ina budgetary comparison statement, rather than
as RSI, for the General Fund and any annually budgeted Special Revenue funds. 2. At

a minimum, the Auditor shall conduct the audit and render the report in accordance with GAAS. The Auditor shall

perform the audit in accordance with Government Auditing Standards /GAGA3Uif the Governmental Unit
expended $100,000 or more in combined Federal and State financial assistance during the reporting period. 

The auditor shall perform a Single Audit if required by Title 2 US Code of Federal Regulations Part 20UUniform
Administration Requirements, Cost Principles, andAudit/ 9equir* rnen1rforFede/ a/Awan1x, Subpart F ( Uniform

Guidance) or the State Single Audit Implementation Act. This audit and all associated audit documentation may Uosubject

toreview by Federal and State agencies in accordance with Federal and State aws, including the
staffs of the Office of State Auditor ([)SA) and the Local Government Commission ( LGC). If the audit requires

ohadere| single audit in accordance with the Uniform Guidance /§200. 501\. it is recommended that the

Auditor and Governmental Unit(s) jointly agree, in advance of the execution of this contract, which party

is responsible for submissionof the audit and the accompanying data collection form to the Federal Audit
Clearinghouse as required under the Uniform Guidance (§200. 512). Effective for audits

of fiscal years beginning on or after June 30, 2023, the LGC will allow auditors to consider whether a unit
qualifies as a State low -risk auditee based upon federal criteria in the Uniform Guidance 200. 520(a). 

and (b) through ( e) as itapplies to State awards. in addition tothe federal criteria in the Uniform Guidance, audits must have been

submitted timely to the LGC. If in the reporting year, or in either of the two previous years, the unit reported

aFinancial Performance Indicator of Concern that the audit was late, then Page
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the report was not submitted dnnaly for State low -risk ouditmeototua. Please refer to " Discussion of Single
Audits in North Carolina" on the LGC' s website for more information. 

If the audit and Auditor communication are found in this review to be substandard, the results of the review

may be forwarded to the North Carolina State Board of CPA Examiners ( NC State Board). 

5. If an entity is determined to be a component of another government as defined by the group audit
standards, the entity' s auditor shall make a good faith effort to comply in a timely manner with the requests of
the group auditor in accordance with AU- 6 § 000. 41 '§ O0O. 42. 

4. This contract contemplates an unmodified opinion being rendered. If during the process of conducting
the audit, the Auditor determines that itwill not be possible turender nnunmodified opinion nnthe financial statements ofthe unit, the

Auditor shall contact the LGCStaff todiscuss the circumstances leading tuthat conclusion as soon as is practical
and before the final report is issued. The audit shall include such tests of the accounting records and such other auditing

procedures as are considered by the Auditor to be necessary in the circumstances. Any limitations or restrictions in
scope which would lead to a qualification should be fully explained inanattachment tothis contract. 5. If
this audit engagement is subject to

the standards for auditas defined in Government Auditing Standards, 2010 reviainn, issued bythe Comptroller Generalof
the United Statoo, then by accepting this engagement, the Auditor warrants that he/she has met

the requirements fora peer review and continuing education as specified in Government Auditing Standards. The Auditor

agrees to provide a copyofthe most recent peer review report to the Governmental Unit(s) 
and the Secretary of the LGC prior to the execution of an audit contract. Subsequent submissions of the report are required
only upon report expiration or upon auditor's receipt of an updated peer review report, If the
audit firm receiveda peer review rating other than pass, the Auditor shall not contract with the Governmental Unit(s) 
without first contacting the Secretary of the LGC for a peer review analysis that may result in additional contractual
requirements. If the audit engagement is not subject to Government

Auditing Standards or if financial statements are not prepared in accordance with U.S. generally accepted accounting

principles ( GAAP) and fail to include all disclosures required by GAAP, the Auditor shall provide an

explanation as to why in an attachment to this contract orinanamendment. O. Itioagreed that time incfthe essence inthis
contract. All

audits are hmbeperformed and the report of audit submitted to LGC Staff within four months of fiscal year end. If
it becomes necessary to amend the audit fee orthe date that the audit report will be submitted to the LGC, 
an amended contract along with a written explanation of the change shall be submitted to the Secretary of the LGC for
approval. 7. It is agreed that GAAS include a review of the Governmental Unit's (

Units') systems of internal control and accounting aasame relate 1uaccountability offunds and adherence tobudget and law requirements applicable thereto; 

that the Auditor shall make a written report, which may or may not be a part

ofthe written report of audit, to the Governing Board setting forth his/ her findings, together with his recommendations for improvement. 
That written report shall include all matters defined as "significant deficiencies and material weaknesses" inAU-C
265 of the AlCPA Professional Standards ( Clarified). The Auditor shall file a copy of

that report with the Secretary ofthe LGC. For GAAS or Government Auditing Standards audits, if an auditor issues an
AU-C §2OOreport, commonly referred to as "

Governance Letter," LGC staff does not require the report to be submitted unless the auditor cites significant
findings orissues from the audit, eodefined inAU- C §200. 12-.14. This would include issues such as difficulties

encountered during the audit, significant or unusual transactions, uncorrected misstatements, matters that are difficult or contentious reviewed with

those charged with governance, and other significant matters. If matters identified during the
audit were required to be reported as described in AU-C &26O. 12-.14and
were communicated inamethod other than onAU-C §20Oletter, the written documentation must besubmitted, 



LGC- 20CONTRACT TO AUDIT ACCOUNTS Re=. 11/ 2023 O. 

All local government and public authority contracts for audit oraudit- related work require the approval ufthe
Secretary of the LGC. This includes annual or special audits, agreed upon procedures related to
internal controls, bookkeeping or other assistance necessary to prepare the Governmental Unit'srecords for
audit, financial statement preparation, any finance -related investigations, orany other audit- related work in
the 81aha of North Carolina. Approval is also required for the 8|karnmdxe Compliance Examination Engagement for

auditing the Coronavirus State and Local Fiscal Recovery Funds expenditures as
allowed by US Treasury. Approval is not required on audit contracts and invoices for system improvements
and similar services ofanon- auditing nature. S. Invoices for

services rendered under these contracts shall not be paid bvthe Governmental Unit( a)until the invoice has been
approved by the Secretary of the LGC. This also includes any progress billings k3.G.158-34and
115C- 447l. All invoices for audit work shall besubmitted inPOFformat tothe Secretary ofthe LGCfor approval. the invoice marked ' approved'
with approval date shall be returned to the Auditor to present to the Governmental Unit(s) for payment. 

This paragraph is not applicable to contracts for audits of hospitals. 10. In consideration of the satisfactory performance
of the

provisions of this contract, the Governmental Unit(s) shall pay to the Auditor, upon approval
by the Secretary of the LGC if required, the fee, which includes any costs the Auditor may incur from work paper
or peer reviews or any other quality assurance program required by third parties ( federal and state grantor and
oversight agencies or other organizations) as required under the Federal and State Single Audit
Acts. This does not include fees for any pre -issuance reviews that may be required by the NC Association

of CPAs (NCACPA) Peer Review Committee or NC State Board of CPA Examiners (see Item 13). 11. If
the Governmental Unit(s) has/ have outstanding

revenue bonds, the Auditor shall submit to LGC Staff, either in the notes to the audited financial statements

or as a separate report, a calculation demonstrating compliance with the revenue bond rate covenant. Additionally, the

Auditor shall submit to LGC Staff simultaneously with the Governmental Unit's (Units') audited financial
statements any other bond compliance statements or additional reports required by the authorizing bond
documents, unless otherwise specified in the bond documents. 12. After completing the audit, the Auditor
shall submit

to the Governing Board a written report of audit. This report shall ino|ude, but not be limited to, 
the following information: / a\ Management' s Discussion and Analysis, b) the financial statements and notes of the Governmental

Unit( s) and all of its component units prepared in accordance with GAAP. ( c) supplementary information requested by the
Governmental Unit(s) or required for full disclosure under the law, and ( d) the Auditor' s

opinion on the material presented. The Auditor shall furnish the required number of copies of the report of audit

to the Governing Board upon completion. 13. If the audit firm is required by the

NC State Board, the NCACPA Peer Review Committee, or the Secretary of the LGC to havea pre -issuance

review of its audit work, there shall be a statement in the engagement letter indicating the pre -issuance review requirement. There
also shall be a statement that the Governmental Unit(s) shall not be billed for the
pre -issuance review. The pre -issuance review shall be performed prior to the completed audit being submitted to LGC

Staff. The pre -issuance review report shall accompany the audit report upon submission tnLGC Staff. 
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The Auditor shall submit the report of audit in PDF format to LGC Staff, For audits of units other than hospitals, 

the audit report should be submitted when (or prior to) submitting the final invoice for services rendered. 
The report of audit, as filed with the Secretary of the LGC, becomes a matter of public record for inspection, 
review and copy in the offices of the LGC by any interested parties. Any subsequent revisions to these
reports shall be sent to the Secretary of the LGC. These audited financial statements, excluding the Auditors' 
opinion, may be used in the preparationof official statements for debt offerings by municipal bond rating
services tufulfill secondary market disclosure requirements of the Securities and Exchange Commission and for
other |oxvhu| purposes of the Governmental Unit(s) without requiring consent of the Auditor. If the LGC Staff determines
that corrections need to be made to the Governmental Unit's (Units') financial statements and/ or the

compliance section, those corrections shall be provided within three business days of notification unless another deadline

iaagreed tobyLGC Staff. 15, Should circumstances disclosed

bxthe audit call for amore detailed investigation bvU1eAudhorU1on necessary under ordinary circumstances, the Auditor

shall inform the Governing Board in writing of the need for such additional investigation and the additional
compensation required therefore. Upon approval bythe Secretary of the LGC, this contract

may be modified or amended to include the increased time, compensation, orboth aemay beagreed upon bythe Governing
Board and the Auditor. 16. If an approved contract needs to be modified or

amended for any reason, the change shall be made in writing and pre -audited if the change includes a change
in audit fee (pre -audit requirement does not apply to hospitals). This amended contract shall be completed in full, including
a written explanation of the change, signed and doted by all original parties to the contract. 
It shall then be submitted to the Secretary of the LGC for approval. No change tothe audit contract nhe|| be effective unless

approved by the Secretary of the LGC. 17. A copy of the engagement letter, issued by the Auditor

and signed by both the Auditor and the Governmental Unit(s), shall be attached to this contract, and except
for fees, work, and terms not related to audit services, shall be incorporated by reference as if fully set forth

herein as part of this contract. In case of conflict between the terms of the engagement letter and the terms of
this contract, the terms of this contract shall take precedence. Engagement letter terms that conflict with the contract are deemed

to be void unless the conflicting terms of this contract are specifically deleted in Item 30 of

this contract. Engagement letters containing indemnification clauses shall not beaccepted byLGC Staff. 18. Special provisions should
belimited. Please list any special provisions inanattachment. 19. A

separate contract should not be made for each division tobe

audited or report tnbesubmitted. | fa DPCU is subject to the audit requirements detailed in the Local Government Budget and

Fiscal Control Act and a separate audit report is iaaued, a separate audit contract is required. If separate

report is not to be issued and the DPCU isincluded inthe primary government audit, the DPCU shall benamed along with

the primary government onthis audit contract. DPCU Board approval Uute, signatures from the DPCU Board chairman and finance officer
also shall baincluded onthis contract. 30. The contract shall be executed, pre -audited ( pre -audit requirement
does not apply to hospitals), and physically signed by

all parties including Governmental Unit(s) and the Auditor, then submitted in POFformat tn the Secretary of
the LGC. 21. The contract is not valid until it is approved by the Secretary of the LGC. 
The staff of the LGC

shall notify the Governmental Unit and Auditor of contract approval by email. The audit should not be started before the contract iaapproved. 22. 
Retentionof Client Records: Auditors are subject to the NC 8tohs Board of CPA Examiners' Retention of Client
Records Rule

21 NCAC 08N . 0305 as it relates to the provision of audit and other attest services, as well

an non -attest services. Clients and former clients should be familiar with the requirements of this rule prior to
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23. This contract may be terminated at any time by mutual consent and agreement of the Governmental
Unit( s) and the Auditor, provided that ( a) the consent to terminate is in writing and signed by both parties, 
b) the parties have agreed on the fee amount which shall be paid to the Auditor ( if applicable), and ( c) no

termination shall be effective until approved in writing by the Secretary of the LGC. 

24. The Governmental Unit' s ( Units') failure or forbearance to enforce, or waiver of, any right or an event
of breach or default on one occasion or instance shall not constitute the waiver of such right, breach or

default on any subsequent occasion or instance. 

25. There are no other agreements between the parties hereto and no other agreements relative hereto
that shall be enforceable unless entered into in accordance with the procedure set out herein and approved

by the Secretary of the LGC. 

26. E- Verify. Auditor shall comply with the requirements of NCGS Chapter 64 Article 2. Further, if Auditor
utilizes any subcontractor( s), Auditor shall require such subcontractor( s) to comply with the requirements of
NCGS Chapter 64, Article 2. 

27. Applicable to audits with fiscal year ends of June 30, 2020 and later. For all non -attest services, 
the Auditor shall adhere to the independence rules of the AICPA Professional Code of Conduct and

Government Auditing Standards, 2018 Revision ( as applicable). Financial statement preparation assistance
shall be deemed a " significant threat" requiring the Auditor to apply safeguards sufficient to reduce the threat
to an acceptable level. If the Auditor cannot reduce the threats to an acceptable level, the Auditor cannot

complete the audit. If the Auditor is able to reduce the threats to an acceptable level, the documentation of

this determination, including the safeguards applied, must be included in the audit workpapers. 

All non -attest service( s) being performed by the Auditor that are necessary to perform the audit must be
identified and included in this contract. The Governmental Unit shall designate an individual with the suitable

skills, knowledge, and/ or experience ( SKE) necessary to oversee the services and accept responsibility for

the results of the services performed. If the Auditor is able to identify an individual with the appropriate SKE, 
s/ he must document and include in the audit workpapers how he/ she reached that conclusion. If the Auditor

determines that an individual with the appropriate SKE cannot be identified, the Auditor cannot perform both
the non -attest service( s) and the audit. See " Fees for Audit Services" page of this contract to disclose the

person identified as having the appropriate SKE for the Governmental Unit. 

28. Applicable to audits with fiscal year ends of June 30, 2021 and later. The auditor shall present the
audited financial statements including any compliance reports to the government unit' s governing body or
audit committee in an official meeting in open session as soon as the audited financial statements are
available but not later than 45 days after the submission of the audit report to the Secretary. The auditor' s

presentation to the government unit' s governing body or audit committee shall include: 
a) the description of each finding, including all material weaknesses and significant deficiencies, as
found by the auditor, and any other issues related to the internal controls or fiscal health of the
government unit as disclosed in the management letter, the Single Audit or Yellow Book reports, or
any other communications from the auditor regarding internal controls as required by current auditing
standards set by the Accounting Standards Board or its successor; 
b) the status of the prior year audit findings; 
c) the values of Financial Performance Indicators based on information presented in the audited
financial statements; and

d) notification to the governing body that the governing body shall develop a " Response to the
Auditor' s Findings, Recommendations, and Fiscal Matters," if required under 20 NCAC 03 . 0508. 

29. Information based on the audited financial statements shall be submitted to the Secretary for the purpose

of identifying Financial Performance Indicators and Financial Performance Indicators of Concern. See 20
NCAC 03 . 0502( c)( 6). 

Page 5



LGC- 20CONTRACT TOAUDIT ACCOUNTS Rex11/ 2023 30. All

of the above paragraphs are understood and shall apply to this contract, except the following numbered paragraphs
shall bedeleted (See Item 17for olaM5oodon). 31. The process

for submitting contracts, audit reports and invoices is subject to change. Auditors and units should use
the submission process and instructions in effect at the time of submission. Refer to the N.C. Department
of State Treasurer website at hftps://www. nctreasurer. com/ state- and-local- government- finance- division/

local-government- commission/ submifting- your-audit 32. All communications

regarding audit contract requests for modification or official approvals will be sent to the email
addresses provided on the signature pages that follow. 33. Modifications to

the language and terms contained in this contract form ( LGC- 205) are not allowed. 
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FOR AUDIT SERVICES Rev. 

11/ 2023 1. 

For all non- aftest services, the Auditor shall adhere to the independence rules of the A|CPA Professional Code

of Conduct ( as applicable) and Gomynn/ nentAuditino Standards, 2018 Revision. Refer to Item 27 of this

contract for specific requirements. The following information must be provided by the Auditor; contracts presented
hothe LGCwithout this information will benot bnapproved. Financial statements were

prepared by: [Z]Auditor []Governmental Unit [] Third Podx If applicable: Individual

at Governmental Unit designated to have the suitable aki||n, knovv| edge, and/ or experience ( 8KE) necessary

to oversee the non - attest services and accept responsibility for the results of these
services: Kyle Sutherland Title

and Unit/ 

Company. Interim Finance Director, 

Gaston County Email Address: kv|

e.nudhcd

nkongnv. cou) OR Not Applicable " (

Identification ofOKE Individual on the LGC- 205Contract is not applicable for GAAS- only audits

or audits with FYEs prior to June 30, 2020.) 2.Fees may

not beincluded inthis contract for work performed unAnnual Financial Information Reports AF|Ru). Fnnn 990s. or other
services not associated with audit fees and costs. Such fees may be included in the engagement letter but may not be
included in this contract or in any invoices requiring approval of the LGC. See honnaO and 13 for details
on other allowable and excluded fees. 3.The audit fee information included |

nthe table below for both the Primary Government Fees and the DPCU Fees (if applicable) should bwreported ao
a specific dollar amount ofaudit fees for the year under this contract. If any language other than an amount is included
here, the contract will be returned to the audit form for correction. 4. Prior to the submission of the completed

audited financial report and applicable compliance reports subject to this contnaot, or toan amendment to this

contract ( if required) the Auditor may submit interim invoices for approval for services rendered under this contract to
the Secretary of the LGC, not to exceed 75% of the billings for the unit's last annual audit that

was submitted to the Secretary of the LGC. All invoices for services rendered inenaudit engagement aadefined in2ONCAC . 05O3shall besubmitted tothe Commission
for approval before any payment is made. Payment before approval in e violation of law. (This

paragraph not applicable to contracts and invoices associated with audits ofhnap| ta| s). Primary Government Unit Gaston County, 
NC Audit Fee (financial and compliance ifapplicable) 87,

900(includes single audiifor upho2programs) Fee

per Major Program (if not included above) 3,75Oper majorprogramioexcess of2 Additional Fees

Not Included Above (if appUceb| m): Financial Statement Preparation ( ind.notes and RG|)$ 

15,500 All Other Non -Attest Services TOTAL

AMOUNT NOT TO EXCEED 140,900 (includes 12 major

programs) Discretely Presented Component Unit

N/A Audit Fee ( financial and compliance ifapplicable) Fee per Major

Program (ifnot included above) Additional

Fees Not Included Above (if mppHcmb|

a): Financial Statement Preparation ( ind. notes and R8V

All Other Non -Attest Services TOTAL AMOUNT NOT

T0EXCEED
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SIGNATURE PAGE

AUDIT FIRM

Rev. 1112023

Audit Firm* 

Martin Starnes & Associates, CPAs, P. A. 

Authorized Firm Representative ( typed or printed)* 
Amber Y. McGhinnis

Signature*

adie4 714..."06A., 
Date* 

02/ 06/ 24

Email Address* 

amcghinnis@msa.cpa

GOVERNMENTAL UNIT

Governmental Unit* 

Gaston County, NC
Date Governing Board Approved Audit Contract* 
Enter date in box to right) 

Mayor/ Chairperson ( typed or printed)* 
Chad Brown, Chairman

Signature* 

Date Email Address* 

chad.brown@gastongov. com

Chair of Audit Committee ( typed or printed, or "NA") 
N/A

Signature

Date Email Address

GOVERNMENTAL UNIT — PRE -AUDIT CERTIFICATE

Required by G. S. 159- 28( al) or G. S. 115C- 441( al ). Not applicable to hospital contracts. 

This instrument has been pre -audited in the manner required by The Local Government Budget and Fiscal
Control Act or by the School Budget and Fiscal Control Acf. 

Sum Obligated by This Transaction: 140,900 ( includes 12 major programs) 

Primary Governmental Unit Finance Officer* (typed or printed

Kyle Sutherland, Interim Finance Director

Signature* 

Date of Pre -Audit Certificate* Email Address* 

Icyle. sutherland@gastongov. corn

Page 8
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SIGNATURE PAGE — DPCU

complete only if applicable) 

DISCRETELY PRESENTED COMPONENT UNIT

Rev. 11/ 2023

DPCU* 

N/ A

Date DPCU Governing Board Approved Audit Contract* 
Enter date in box to right) 

DPCU Chairperson ( typed or printed)* Signature* 

Date* Email Address* 

Chair of Audit Committee ( typed or printed, or " NA") 
N/ A

Signature

Date Email Address

DPCU — PRE -AUDIT CERTIFICATE

Required by G. S. 159- 28( a1) or G. S. 115C- 441( a1). Not applicable to hospital contracts. 

This instrument has been pre -audited in the manner required by The Local Govemment Budget and Fiscal
Control Act or by the School Budget and Fiscal Control Act. 

Sum Obligated by this Transaction: 

DPCU Finance Officer ( typed or printed)* 

N/ A

Signature* 

Date of Pre -Audit Certificate* Email Address* 

Remember to print this form, and obtain all
required signatures prior to submission. 

PRINT

Page 9
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CERTIFIED PUBLIC ACCOUNTANTS

0 d LL

Report on the Firm' s System of Quality Control

To the Shareholders of Martin Starnes & Associates, CPAs, P. A. and the

Peer Review Committee, Coastal Peer Review, Inc. 

We have reviewed the system of quality control for the accounting and auditing practice of Martin Starnes & Associates, 

CPAs, P. A. ( the firm) in effect for the year ended December 31, 2020. Our peer review was conducted in accordance with
the Standards for Performing and Reporting on Peer Reviews established by the Peer Review Board of the American
Institute of Certified Public Accountants ( Standards). 

A summary of the nature, objectives, scope, limitations of, and the procedures performed in a System Review as described
in the Standards may be found at www. aicpa. org/ prsummary. The summary also includes an explanation of how
engagements identified as not performed or reported in conformity with applicable professional standards, if any, are
evaluated by a peer reviewer to determine a peer review rating. 

Firm' s Responsibility

The firm is responsible for designing a system of quality control and complying with it to provide the firm with reasonable
assurance of performing and reporting in conformity with applicable professional standards in all material respects. The
firm is also responsible for evaluating actions to promptly remediate engagements deemed as not performed or reported in
conformity with professional standards, when appropriate, and for remediating weaknesses in its system of quality control, 
if any. 

Peer Reviewer' s Responsibility

Our responsibility is to express an opinion on the design of the system of quality control and the firm' s compliance
therewith based on our review. 

Required Selections and Considerations

Engagements selected for review included engagements performed under Government Auditing Standards, including
compliance audits under the Single Audit Act and an audit of an employee benefit plan. 

As part of our peer review, we considered reviews by regulatory entities as communicated by the firm, if applicable, in
determining the nature and extent of our procedures. 

Opinion

In our opinion, the system of quality control for the accounting and auditing practice of Martin Starnes & Associates, 

CPAs, P.A. in effect for the year ended December 31, 2020, has been suitably designed and complied with to provide the
firm with reasonable assurance of performing and reporting in conformity with applicable professional standards in all
material respects. Firms can receive a rating ofpass, pass with deficiency( ies) orfail. Martin Starnes & Associates, CPAs, 

P. A. has received a peer review rating of pass. 

s4- 
Koonce, Wooten & Haywood, LLP

May 4, 2021

Raleigh Durham Pittsboro Smithfield

4060 Barrett Drive 3500 Westgate Drive 579 West Street 212 Fast Church Street

Post Office Box 17806 Suite 203 Post Office Box 1399 Post Office Box 2348

Raleigh, North Carolina 27619 Durham, North Carolina 27707 Pittsboro, North Carolina 27312 Smithfield, North Carolina 27577

919 782 9265 919 354 2584

919 783 8937 FAX 919 489 8183 FAX

919 542 6000 919 934 1121

919 542 5764 FAX 919 934 1217 FAX
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Xh,y. V^ omu/ Am" cmuo g/( erlifiedy' ib6rA, mxnmvr and Management ( onsultm' m'' 

February 6, 2O24

Kyle Sutherland, Interim Finance Director

Gaston County
Z8West Main Avenue Gastonia, 

NC 28052 The

following represents Our understanding nf the services wcwill provide Gaston County. You have

requested that woaudit the governmental activities, the huxiozsx- typeactivities, each major tund, and the aggregate remaining
fund information ofGaston County, NC, oaofJune 3U,2O24. and for the year then ended, and the related notes
iothe financial statements, which collectively comprise Gaston Cnuuty`o basic financial statements as listed iuthe
table of contents. lnaddition, wewill audit the entity' s compliance

over major / edoro and state award programsfor the period ended June 30, 2024. We are pleased to confirm our
acceptance and our understanding of this audit oogagemon\ hy means of this letter. Our audits will bnconducted
with the objectives ofOur expressing un opinion on each opinion oob and an opinion on oonupUuuwc regarding the
entity' s major federal and xkge award programs. The objectives ofour audit ufthe financial statements are to obtain
reasonable assurance ohuuk whether the financial statements as op/ho|e are free from material minuLa1enno8, 
whether due to fraud or error, and to issue on auditor's report that includes our opinion. |{cuuonnb|

e assurance is abi&h level of assurance but in not absolute assurance and therefore is not u guarantee that an

audit conducted in accordance with auditing standards generally accepted in the United 8ia1os of&mcricu (G&AS) 
and in accordance with Government Auditing Standards will always detect a material misstatement when it exists. 

Misstatements, including omissions, can arise from fraud o,error and are considered material if
there is substantial likelihood that, individually nrinthe aggregate, they Would influence the judgment madubya rousonu6| m
user based onthe finunoiu| s\ato/ non\s. The objectives ofOur compliance audit
are 10obtain sufficient appropriate audit evidence tofonnan opinion and report

atthe level specified 6nthe governmental audit requirement about whether the entity complied inall material

respects with ihc applicable compliance requirements and identify audit and reporting requirements specified in the governmental
audit requirement that are supp) cmon\ ury to {}/\/\S and Government Auditing JYondurus,, i[
any, and perform procedures \ oaddress those requirements. 7Jo |*A,,m,|/h z̀9S*||i, ko, CZ864'*
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Accounting principles generally accepted in the United States of America require that certain
supplementary information be presented hnsupplement the basic Ununuio| statements, Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, 
who considers it to be an csocrdia| part of financial reporting for placing thc basic financial statements
in anappropriate operational, economic, or historical context. Aspail oFour engagement, we will apply certain limited
procedures tothe required Supplementary information ( KSUinaccordance with auditing standards generally accepted in the
United States of America. These limited procedures will consist primarily of inquiries of muongomco\ regarding
their methods of mcusurerncut and presentation, and comparing the information for consistency with
management' s responses to our inquiries. We will not express an opinion or provide any
form of assurance on the KSL The 5o||nv/iog KS| is required by accounting principles generally accepted in the
United States of America. This RSi will be subjected to certain limited procedures but will not
be audited: m Management' s Discussion and Analysis

im* Enforcement Officers' Special Separation AUowuoccsohojoluy

w Other Post -Employment Benefits' schedules

w Local Governmental Employees' Retirement Syytem`

xschedules Registero[Deeds' Supplemental Pension Fund

schedules Supplementary information other than KS1 will

accompany Gaston County` sbasic financial statements. We will subject the following supplementary
information to the auditing procedures applied in our audit of the basic financial statements and certain
additional procedures, including comparing and reconciling the supplementary in[brmoiinn to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and additional procedures in accordance with auditing standards generally accepted in the United
S\utco of America. We intend to provide an opinion on the following supplementary information in relation to
the financial x1u1omou1x as uwho|e: Combining and individual fund financial statements

Budget and actual schedules Other schedules
Schedule nfExpenditures ofFederal and

State Awards

Schedule of Expenditures of Federal and State Awards

We will subject the 8ohodu| c of Expenditures

of Federal and State Awards to the auditing procedures applied in our audit of the basic financial
statements and certain additional procedures, including comparing and reconciling the schedule tothe underlying accounting
and other records used to prepare the financial statements or to the financial statements themselves, and
additional procedures in accordance with auditing standards generally accepted in the United States ofAmerica. 
We intend to provide anopinion on whether the Schedule ofExpenditures ofFederal and State Awards is presented
fairly in all material respects in relation iothe finaooial statements uauwhole. Also, the document * e submit tnyou
will include the following other additional

information that will not be subjected to the auditing procedures applied in our audit of the basic
financial statements: Introductory section w Statistical tables Page 2 of 10



Data Collection Form

Prior to the completion of our engagement, we will complete the sections of the Data Collection Form that

are our responsibility. The form will summarize our audit findings, amounts and conclusions. It is
management' s responsibility to submit a reporting package including financial statements, Schedule of
Expenditures of Federal and State Awards, summary schedule of prior audit findings and corrective action
plan along with the Data Collection Form to the Federal Audit Clearinghouse. The financial reporting
package must be text searchable, unencrypted, and unlocked. Otherwise, the reporting package will not be
accepted by the Federal Audit Clearinghouse. We will assist you in the electronic submission and
certification. You may request from us copies of our report for you to include with the reporting package
submitted to pass -through entities. 

The Data Collection Form is required to be submitted within the earlier of 30 days after receipt of our

auditors' reports or nine months after the end of the audit period, unless specifically waived by a federal
cognizant or oversight agency for audits. Data Collection Forms submitted untimely are one of the factors
in assessing programs at a higher risk. 

Audit of the Financial Statements

We will conduct our audit in accordance with auditing standards generally accepted in the United States of
America ( U. S. GAAS), the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States of America; the audit requirements of
Title 2 U. S. Code of Federal Regulations ( CFR) Part 200, Uniform Administrative Requirements, Cost

Principles, and Audit Requirements for Federal Awards ( Uniform Guidance) and the State Single Audit
Implementation Act. As part of an audit of financial statements in accordance with GAAS and in
accordance with Government Auditing Standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity' s internal control. However, we will communicate to you in writing
concerning any significant deficiencies or material weaknesses in internal control relevant to the
audit of the financial statements that we have identified during the audit. 

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements, including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation. 

Conclude, based on the audit evidence obtained, whether there are conditions or events, considered

in the aggregate, that raise substantial doubt about Gaston County' s ability to continue as a going
concern for a reasonable period of time. 

Because of the inherent limitations of an audit, together with the inherent limitations of internal control, an

unavoidable risk that some material misstatements may not be detected exists, even though the audit is
properly planned and performed in accordance with GAAS and Government Auditing Standards of the
Comptroller General of the United States of America. Please note that the determination of abuse is

subjective and Government Auditing Standards does not require auditors to detect abuse. 
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Our responsibility as auditors islimited Nthe period covered bvour audit and does not extend toany other periods. We will issue
uwritten

report upon completion of our audit ofGaston Comty` sbasic financial statoents. Our report will be addressed
to the governing body ofGaston County, Circumstances muJ miyu in which our report muydiffer from its expected
form and content based outhe results ofour audit. Depending on the nature ofthese circumstances, it may bcnecessary for uuiomodify
our opinions, add oncmphusio'nf- muUexorother' muVerpurugrepb( s)touuruuJi1nr` s report, orifnecessary, withdraw from the engagement. If
our opinions on the basic financial statements are other than unmodified, we
will discuss the reasons with you in advance. If, for any reason, we are unable to complete the

audit or are unable to form or have not formed opinions, we may decline to express opinions or to issue areport as
aroauU of this engagement. oaccordance with the requirements ofGovernment Auditing StuoJuu6, wcwill also issue awritten report describing the

scope ufour testing over internal control over fiuuncia| reporting and over compliance with laws, regulations, 
and provisions of grants and contracts, including the results of that testing. However, providing on opinion
on internal control and compliance over §uonoia| reporting will not be an objective of the
audit and, Lbero0o, r, no auch opinion will he expressed. Audit of Major Program Compliance Our
audit ofGaston County` s major federal and state award program( s) compliance

will he conducted in accordance

with the requirements ofthe Single Audit Act, as amended, the Orihxm Guidance, and the State Single Audit Implementation
Act, and will include too{o of accounting records, o determination of major programs in

accordance with the Uniform Guidance and the 9\u|e Single Audit Implementation Act and other
procedures we consider necessary to enable us to express such an opinion oomajor federal and utu1u award
program compliance and torender the required reports. We cannot provide assurance that an unmodified opinion on compliance will

be expressed. Circumstances may arise in which it is necessary for ux1omodify our opinion orwithdraw from
the engagement. The Uniform Guidance and the State Single Audit Implementation Act require that we also
plan and perform the audit to obtain

reasonable uasumnoc about whether material noncompliance with applicable laws and regulations, the provisions of contracts and
grant agreements applicable to majorfedera\ undstu1c award programs, and the applicable compliance requirements
occurred, whether due io fraud or error, and express an opinion on the entity'
s compliance based on the audit. Reasonable assurance is o high level of assurance but
is not absolute assurance and ibmoK/ re is not u guarantee that an audit conducted in accordance with G/\/\
8, Government AaoYdn3 too&x/'u6, the Uniform Guidance, and the S1uiu Single Audit Implementation Act will always
detect material noncompliance when it exists. The risk ofnot detecting material noncompliance resulting from fraud is
higher than for that resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance requirements is considered material
if there is nsuhstuntia\ likelihood that, individually orio the aggregate, it would
influence thc judgmcntmudc hyureasonable user of the report on compliance about the entity'

s compliance with the requirements of the federal or state programs axuwhole. Aspart
ufocompliance audit inaccordance with GAASand Government Auditing Standards, we exercise professional judgment and maintain professional skepticism throughout the
audit. We

also identify and osoox the rinksof material noncompliance, whether duo to fraud or error, 
and design and perform audit procedures responsive mthose risks. Our procedures will consist
ofdetermining major federal and state programs and, performingthe applicable procedures described iothe U.S.Office ofManagement and
Budget OMB Compliance Supplement for

the types of compliance requirements that could have a direct and material effect on
each of the entity' s major programs, and performing such other procedures aswe consider ncucuoory
in the circumstances. The Page 4 of 10



purpose of those procedures will be to express an opinion on the entity' s compliance with requirements
applicable to each of its major programs in our report on compliance issued pursuant to the Uniform
Guidance and the State Single Audit Implementation Act. 

Also, as required by the Uniform Guidance and the State Single Audit Implementation Act, we will obtain
an understanding of the entity' s internal control over compliance relevant to the audit in order to design and
perform tests of controls to evaluate the effectiveness of the design and operation of controls that we
consider relevant to preventing or detecting material noncompliance with compliance requirements
applicable to each of the entity' s major federal and state award programs. Our tests will be less in scope
than would be necessary to render an opinion on these controls and, accordingly, no opinion will be
expressed in our report. However, we will communicate to you, regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we have identified during the audit. 

We will issue a report on compliance that will include an opinion or disclaimer of opinion regarding the
entity' s major federal and state award programs, and a report on internal controls over compliance that will
report any significant deficiencies and material weaknesses identified; however, such report will not express
an opinion on internal control. 

Management' s Responsibilities

Our audit will be conducted on the basis that management and, when appropriate, those charged with

governance, acknowledge and understand that they have responsibility: 

1. For the preparation and fair presentation of the financial statements in accordance with accounting
principles generally accepted in the United States of America; 

2. For the design, implementation, and maintenance of the system of internal control relevant to the

preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error; 

3. For identifying, in its accounts, all federal and state awards received and expended during the period
and the federal and State programs under which they were received; 

4. For maintaining records that adequately identify the source and application of funds for federal and
state funded activities; 

5. For preparing the Schedule of Expenditures of Federal and State Awards ( including notes and
noncash assistance received) in accordance with the Uniform Guidance and State Single Audit

Implementation Act; 

6. For designing, implementing, and maintaining effective internal control over federal and state
awards that provides reasonable assurance that the entity is managing federal and state awards in
compliance with federal and state statutes, regulations, and the terms and conditions of the federal

and state awards; 

7. For identifying and ensuring that the entity complies with federal and state laws, statutes, 
regulations, rules, provisions of contracts or grant agreements, and the terms and conditions of
federal and state award programs, and implementing systems designed to achieve compliance with
applicable federal and state statutes, regulations and the terms and conditions of federal and state

award programs; 
8. For disclosing accurately, currently and completely the financial results of each federal and state

award in accordance with the requirements of the award; 

9. For identifying and providing report copies of previous audits, attestation engagements, or other
studies that directly relate to the objectives of the audit, including whether related recommendations
have been implemented; 

10. For taking prompt action when instances of noncompliance are identified; 
11. For addressing the findings and recommendations of auditors, for establishing and maintaining a

process to track the status of such findings and recommendations and taking corrective action on
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reported audit findings from prior periods and preparing u summury schedule of prior audit
Findings; 

12. ; or following up and taking corrective action on current year audit findings and preparing u
corrective action plan for such findings; 

13. For submitting the reporting package and data collection form to the appropriate parties; 
14. For making the auditor aware of any xiAniDoun\ contractor relationships whore the contractor is

responsible for proArumcompliance; 
15. To provide us with: 

o. Access tuall information ofwhich management is aware that is relevant tothe preparation and fair presentation
of the financial statements including the disclosures, and relevant to federal and state
award programs, such as records, documentation, and other matters; b. Additional

information that we may request from managernent for the Purpose of the audit; o. Unrestricted
access to persons within the entity from whom we determine it necessary to obtain audit evidence. 
d. /\ written

acknowledgement ofall the documents that management expects to issue that will be included

in the annual report and the planned timing and method of issuance of that annual report (if
app| iuuh| o); and o. & final

version ofthe annual report ( including all the documents that, together, comprise the annual report) in
a timely manner prior to the date of the auditor' s report (if applicable). 16. For adjusting

the financial statements k/correct material mia$ o1omon$ and confirming io usinthe management representation letter
that the effects of any uncorrected misstatements aggregated by ox during the
current engagement and pertaining tothe current year orpcdod(x) under audit are immaterial, both individually
and inthe aggregate, to the financial statements uxuwhole; 17. For acceptance ofnonaUestservices, 

including identifying the proper party tooversee nonuMcot work; l#. For maintaining
adequate

records, selecting and applying accounting principles, and safeguarding asxc o. For informing
us

of any known or suspected fraud affecting the uxhv involving oouuaQomeut, employees with siguifiuuniroles inthe
system o[internal control and others where fraud could have umaterial effect oncompliance; 2U.For

the accuracy and completeness

ofall information provided; 21. For taking reasonable measures tosafeguard protected
personally identifiable and other sensitive information; and 22. For confirming your understanding
of your

responsibilities as defined in this letter tooa in your management representation | ctt r. With regard to
the Schedule of Expenditures

of Federal and State Awards referred to above, you acknowledge and understand your responsibility ( a) for
the preparation of the Schedule of Expenditures of Federal and State Awards in uccnvduucc with
the Uniform Guidance and the State SiuA| u Audit Implementation Act, (h) toprovide us with the
appropriate written rep/ caouiu1ions regarding the Schedule of Expenditures of Federal and State Awards, (c) 
to include our report on the Schedule of Expenditures of Federal and State Awards in any document that

contains the Schedule of Expenditures of Federal and State Awards and that indicates that we have reported
on such schedule, and (d) to present the Schedule of Expenditures of Federal and State Awards with the
audited financial statements, or if the schedule will not be presented with the audited financial statements, to

make the audited basic financial s\utcnocois readily available to the intended users of the Schedule
of Expenditures of Federal and State Awards no later than the date ofissuance byyou ofthe schedule and our

report thereon. 4upart ofour audit process, wewill request from management and, when appropriate, 

those charged with governance, written confirmation concerning representations made to LIS in connection with the audit, We
understand that your employees will prepare all confirmations we request and will locate

any documents orinvoices selected byuafor testing. Page 6of 10



If you intend to publish or otherwise reproduce the basic financial statements and make reference to our
firm, you agree to provide us with printers' proofs or masters for our review and approval before printing. 
You also agree to provide us with a copy of the final reproduced material for our approval before it is
distributed. 

Nonattest Services

We will perform the following nonattest services: 
Draft of financial statements and footnotes

GASB 34 conversion entries

Preparation of auditor portions of Data Collection Form
Preparation of LGC' s data input worksheet

Clerical services

We will not assume management responsibilities on behalf of Gaston County. However, we will provide
advice and recommendations to assist management of Gaston County in performing its responsibilities. 

Gaston County' s management is responsible for ( a) making all management decisions and performing all
management functions; ( b) assigning a competent individual to oversee the services; ( c) evaluating the

adequacy of the services performed; ( d) evaluating and accepting responsibility for the results of the
services performed; and ( e) designing, implementing, and maintaining the system of internal control, 
including the process used to monitor the system of internal control. 

Our responsibilities and limitations of the nonattest services are as follows: 

We will perform the services in accordance with applicable professional standards. 
The nonattest services are limited to the services previously outlined. Our firm, in its sole

professional judgment, reserves the right to refuse to do any procedure or take any action that could
be construed as making management decisions or assuming management responsibilities, including
determining account coding and approving journal entries. 

Other Matters

During the course of the engagement, we may communicate with you or your personnel via fax or e- mail, 
and you should be aware that communication in those mediums contains a risk of misdirected or intercepted
communications. 

Regarding the electronic dissemination of audited financial statements, including financial statements
published electronically on your Internet website, you understand that electronic sites are a means to
distribute information and, therefore, we are not required to read the information contained in these sites or

to consider the consistency of other information in the electronic site with the original document. 

Professional standards prohibit us from being the sole host and/ or the sole storage for your financial and
non -financial data. As such, it is your responsibility to maintain your original data and records and we
cannot be responsible to maintain such original information. By signing this engagement letter, you affirm
that you have all the data and records required to make your books and records complete. 

During the course of the engagement, a portal will be in place for information to be shared, but not
stored. Our policy is to terminate access to this portal after one year. The County is responsible for data
backup for business continuity and disaster recovery, and our workpaper documentation is not to be used
for these purposes. 
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Provisions ufEngagement Administration and Fees Paula

Hodges is the engagement partner for the audit services specified in this letter. Her responsibilities include
supervising Martin Starnes 6L Associates, CPAs, P./\.`» services performed as part of this coguAennen\ 
and signing orauthorizing another qua}ifiudfinn representative to sign the audit report. To ensure that
our independence is not impaired Linder the AICPA Code of Professional Conduct, you agree to inform
the engagement partner before entering into any substantive employment discussions with any o[ Our personnel. 
Our fees

for these services are as follows: Audit Fee (

includes up{ o2major programs) $ 87,900 Financial Statement Drafting

15,50 83f00 Additional Fees: 

Charge

per major

p,ogyano in excess of  $ 3,750  Please note that

the fees above include up W 2 major programs, as indicated. The "total amount not to exceed" listed onthe
audit contract includes Lip »ol2major programx. lfthe total number of majorprugrama exceeds 12 and the "total arnount
not to exceed" needs to be increased, we will prepare an amended contract toinclude the fees necessary based onthe
per program amount listed uaadditional fees above. Our invoices for these fees will berendered io5our installments

aswork progresses and are payable upon prouontuduu. In accordance with our firm policies, work may be suspended
if your account becomes overdue and may not h:roxumed until your account ixpaid infull. |
fweelect tuterminate our services for non-payment, our engagement will be deemed to have been completed upon written

notification of termination, even if*ehave not completed our reports. You will boobligated 10compensate usfor
all time expended and to reimburse us for all out' of-pnckctcosts through the date oftermination. Wewill notify you

immediately of any circumstances we encounter that could significantly affect this initial fee estimate. Whenever

possible, we will attempt to use Gaston County`s personnel to uusiyi in the preparation of
schedules and analyses of accounts. This effort could Substantially reduce our time requirements and facilitate the timely
conclusion o[the audit. Further, we will hoavailable during the year to consult with
you on financial management and accounting matters of a routine nature. We want our clients \oreceive the

maximum value for our professional services and tnperceive that our fees aren:uxonub|

e and fair. In working to provide you with such value, we find there are certain circumstances that
can cause us to perform work in excess ofthat contemplated inour fee estimate. Following are omneoFthe more common reasons for
potential supplemental billings: Changing Laws and Regulotions There are many &mcrmnenN and ndc'maWn& boards that regularly

add or change their requirements. Although we attempt Nplan our work

manticipate the requirements that

will affect our engagement, there are times when this is not possible. We will discuss
these situations with you olthe earliest possible time in order to make the necessary adjustments and
amendments in our engagement. Incorrect Accounting Methods orErrors / xClient Records We base our fee estimates on the expectation
thaclient accounting records are in order so that our work can be

completed using Our standard testing and accounting procedures. 

However, should we find nurnerous Page 8oflO



errors, ioconop| dc records, or the application of incorrect accounting methods, we will have to perform
additional work to make the corrections and reflect those changes in the financial statements. 

Failure mynepurehorthe Engagement

In an effort W minimize your fees, no assign you the responsibility for the preparation ofschedules and
documents needed for the cugo8omuo1. We also discuss matters such as availability ofyour key pconnonL deadlines, 
and work space. lfyour personnel are unable, for whatever reasons, ioprovide these items as previously agreed upon, 
it might substantially increase the work *emust dnto complete the engagement within the scheduled time. 

Starting and Stopping Our

Wox Ifwe must withdraw

our staff because of the condition of the client's records, or the failureto provide agreed upon items within
the established timeline for the engagement, *owill not bcable to perform our work in adne) y, efficient manner, 
as established by our engagement plan. This will result in additional fees, as *cMust reschedule our personnel
and incur additional start-up costs. Our fees are based on anticipated cooperation

from your personnel and the assumption that unexpected circumstances will not bcencountered during the audit. 
lfsignificant additional time ixnecessary, wcwill discuss it with you and arrive at oncp/ feu estimate
before we incur the udJbiomJ costs. Our fees for such services range from $85'$400 per hour. Government Auditing Suzxubrus
require that we document an assessment of

the ddUa, knowledge, and experience of management, should we participate in any form of
preparation of the basic financial statements and related schedules or disclosures as these actions are
deemed onon- audit service. During the course of the audit, we may observe opportunities for

economy in, or improvedooutr000vcr, your operations.\ cewill bring such matters tothe attention ofthe appropriate |ovc|
ofmona8omoot, either orally orinwriting. You agree to infonn us of facts that may affect the financial
statements of

which you may become aware during the period from the date ofthe auditor' s report tothe date the financial
xtuternon1xare issued. We agree to retain our audit documentation or work papers for a period ofat least five
years from tile date ofour report. You agree binform osof facts that may affect the basic financial statements of which you
may becorne aware

during the period from the date of the auditor' s report to the date the financial statements are
issued. At the conclusion ofour audit engagement, we will communicate tonuunxgemcutand those charged with governance the following significant findings from

tile audit: Our view about the qualitative aspects oftile entity'ssignificant ; Significant difficulties, 

ifany, encountered during the audit; Uncorrected mies1mroncu1s, other

than those we believe are trivial, if any; Disagreements with

management, ifany; Other findings or issues, if any, 
arising from the audit that are, in our professional judgment, significantundro|
mvun\tothoscuhar8odv/ ithQovenuaocore8ardioA< beirovcmicb{

ofihofinonciu/ reporting process; w Material, oonootod misstatements that were brought tp the attention ofmanagement ax oresult
o[ our audit procedures; Representationsv/

erequested from
management; Management' s consultations with other accountants, if any; and Page 9of1O



Significant issues, if any, arising from the audit that were discussed, or the subject of

correspondence, with management. 

The audit documentation for this engagement is the property of Martin Starnes & Associates, CPAs, P. A. 

and constitutes confidential information. However, we may be requested to make certain audit
documentation available to the Local Government Commission, Office of the State Auditor, federal or state

agencies and the U. S. Government Accountability Office pursuant to authority given to it by law or
regulation, or to peer reviewers. If requested, access to such audit documentation will be provided under
the supervision of Martin Starnes & Associates, CPAs, P. A.' s personnel. Furthermore, upon request, we
may provide copies of selected audit documentation to these agencies and regulators. The regulators and
agencies may intend, or decide, to distribute the copies of information contained therein to others, including
other governmental agencies. 

In accordance with the requirements of Government Auditing Standards, we have attached a copy of our
latest external peer review report of our firm to the Contract to Audit Accounts for your consideration and
files. 

Please sign and return a copy of this letter to indicate your acknowledgment of, and agreement with, the
arrangements for our audit of the financial statements and compliance over major federal and state award

programs, including our respective responsibilities. 

We appreciate the opportunity to be your financial statement auditors and look forward to working with
you and your staff. 

Respectfully, 

kaAr,„:i emms, eac . 

Martin Starnes & Associates, CPAs, P. A. 

Hickory, North Carolina

RESPONSE: 

This letter correctly sets forth our understanding. 

Acknowledged and agreed on ehalf of G

Signature: 

s . n County by: 

Title: Interim Finance Director

Date: February 6, 2024
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